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The first deadly investor trap is gambling and speculating with your portfolio. There are 3 
Warning Signs you are speculating and gambling with your portfolio: 
 
	 •	Stock Picking – trying to pick the stocks that will go up and avoid the stocks that will go down. 
  Some try it themselves while others try to pick mutual funds to do it for them. Some pay hundreds 
  of dollars a year for newsletters or online subscriptions from market gurus. When performance 
  fails to match the hype, they’re off in search of another magic market guru. If it were that simple, 
  why  do so many big investors and mutual funds do so poorly at it?
 
	 •	Market Timing – trying to guess the right time to be in, or out, of the market. Most of the timing 
  gurus  I see are selling books or newsletters. Publishing seems to be more profitable for them than 
  actually doing what they claim they can tell you to do. Why do you think that is? 
 
	 •	Chasing Past Performance – investing in what has already had a big run-up, like gold and silver 
  lately, or like tech stocks in the dot.com bubble. If you invest in mutual funds, the managers 
  running your funds may be doing this, even if you wouldn’t, and costing you dearly.  

In future issues, I’ll discuss each of the 7 
Deadly Investor Traps. They can spell 
the death of your returns in 
your portfolio. If these 
traps hit home or you 
wish to avoid them, 
give us a  call and 
ask for a free 
consultation. 
Learn to be  a 
prudent investor 
instead of 
someone else’s  
meal ticket. 

First of the Seven Deadly 
Investor Traps
By Ric Cochran

MAy  2013

In this Issue:
• First Deadly Investor Trap

• Gold Coins and Bitcoins

• Mother’s Day



Florida News

2  •  RAM Newsletter

Visit our website at :
www.raineyassetmanagement.com

to download your 
FREE 

Investor Awareness Guide
and take the Online 

Investor Quiz!

9040 Town Center Parkway
Lakewood Ranch, FL 34202

FRee RAM WoRkshop 

ThuRsdAy, MAy 16 10 AM - NooN 

9040 ToWN CeNteR PARkWAy 

What If... 
everything you thought you knew about 

investing was wrong? 
Rainey Asset Management (RAM)*

•	 	Why	do	investors	really lose money? 
You’ll be shocked!

•	 	Why	does	Wall	Street	profit	even	when	
investors lose?

•	 	Why	does	the	financial	press	favor	Wall	
Street over Main Street?

•	 	Who	profits	from	greed	and	fear	at	 
your expense?

•	 	What about volatility and how  can it  
be tamed?

•	 	How	can	investors	achieve	true	financial	
peace of mind?

Call our office for information on 
upcoming workshops. 

Make plans to attend one or several!

*Rainey Asset Management, Inc. is a Registered Investment 
Advisory Firm  registered in Florida and Louisiana.

Gold Coins and Bitcoins 
By Ric Cochran

Gambling and speculating can come in more flavors than ice cream. I love ice cream. I hate 
gambling. Why? It’s simple. Gambling is based on betting against odds in hopes of winning. 
Casinos run games with the odds in their favor. It’s called the house advantage. Their usual 
customers come either expecting to lose, calling it entertainment, or they come time after 
time hoping to get lucky and hit it big. Those are the saddest, betting out of desperation and 
compulsion. Some are aware of their problem. Others live in denial. 

I’m a firm believer that precious metals, like gold and silver, are not investments and that their 
long-range return is zero. If you buy an ounce of gold and put it in a safe for a hundred years, what 
do you have? An ounce of gold. What did you make during that time prior to sale? Nothing. You 
may sell it for more than you paid, maybe not. If you manage to sell for more than you spent, factor 
the time between when you bought and sold and compare it against inflation to see if you even 
kept pace with inflation. While precious metals are touted as a hedge against inflation, with short-
term swings that look enticing, the long-term price histories do not appear to have been kind to 
gold bugs. As of this week in late April, recent prices haven’t been kind either. Gold peaked in 2011, 
at $1,895 per ounce, and is selling lately for $1,387, down 27%. Silver also peaked in 2011, at $48 per 
ounce, and is selling lately for under $24, down 50%. Silver is touted as the poor man’s gold. If you 
bought near it’s high, you may be feeling poorer. 

 
Meanwhile, a well-diversified portfolio has done nicely during the time talk radio hosts, TV show 
guests, and all manner of so-called, usually self-proclaimed, experts were telling listeners to stay 
away from the stock market because of the EU meltdown that didn’t happen, the Fiscal Crisis that 
became the Fiscal Cliff that turned out to be a fiscal bump in the road, and finally, notwithstanding 
the end of the Mayan calendar, the Fiscal Fog that was said to obscure visibility as if anyone could 
see the future to start with. 

 
Bitcoin is a new flavor of high-tech speculation, and perhaps the latest fool’s gold. Alchemy 
in the form of online currency has been tried before with painful results. Anyone remember 
commercials with Whoopie Goldberg near the peak of the internet boom and bust touting an 
online currency called Flooz? It was touted as a replacement for money and a way to transfer 
funds over the internet with very little way to trace the parties involved. Russian mobsters saw 
the benefits and were said to have accounted for 19% of its volume; but the FBI wasn’t amused. 
Barely over two years from their start in 1999, Flooz credits were worthless in late 2001. Investors 
reportedly lost $35 to $50 million. Bitcoin is touted as a new and improved digital currency. Recent 
prices for a Bitcoin have ranged from as low as $50 and above $250, and not in that order. Recent 
prices appear back over $100 though they are currently under a DDOS cyber attack as  
my fingers toil away at the keyboard. Touted again as being a way to move money  
between parties with little identification, it remains to be seen whether they will be  

closed down by governmental authorities. I’m guessing the feds are betting it will  
collapse without their help. 

A friend was telling me the other day a local broker 
spoke to her club and was touting gold.  Time 

will tell. But for me, I work too hard 
to speculate and gamble 
with my retirement. If you’d 
rather avoid gambling 
and speculating with your 
financial future, give us a 
call. Ask for the Investor 
Awareness Guide and a 
free consultation. 

Falling down is a part of life;  
getting back up is living.



RAM Newsletter  •  3

FRee puBLIC WoRkshop

thursday, May 2, 2013 

ShReVe MeMoRIAL LIBRARy
BRoAdMooR BRANCh

1212 CAptAIN ShReVe DRIVe
(ONE BLOCK NORTH OF EAST PRESTON)

10am / s.A.F.e. planning : don’t Lose  
your home & savings to pay For   

A Nursing home 
 

Learn the truth about where gains in the 
market come from, how to manage volatility, 

whether you are investing prudently or 
chasing popular myths. 

  
n Please call ahead to make your 

reservation! (318) 869-3133
Invite friends, family members, and  
anyone you care about to attend our 

workshops. This is important to everyone 
who wants to  protect an estate from 

devastating nursing home costs and / 
 or costly investing mistakes. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

*Rainey Asset Management, Inc. is a Registered Investment Advisory 
Firm  registered in Florida and Louisiana.

Louisiana News

See the new issue of 
pRIMe tIMe MAGAZINe 

at www.issue.com/ 
primetimemag 

 
Or 

 
When you come by the 
office, be sure and pick 

up your FRee copy!

Mother’s Day is May 12
By Elaine Marze, Newsletter Editor

Remington College

Every generation has its own thoughts, ideas and values that influence the culture they 
adhere to, and many of them come from our mothers. Mothers come in different packages, and 
they have assorted temperaments and ways of dealing with their offspring, but each one is special 
to her children who thankfully don’t always see their mothers the way the world views them.

Kid’s perceptions of their moms can be a miraculous thing. I remember a second grade boy 
telling me his “beautiful momma” was coming to my class one day to meet me.  He said he knew I 
would like her because she was so pretty and nice. But when she walked in my class I knew that 
the general public would consider her to be extremely physically unattractive. Yet to her little boy, 
she was beautiful because he looked at her with eyes of love. 

“A young child, a fresh, uncluttered mind, a world before him — to what treasures will you lead 
him?”  Gladys M. Hunt

Each generation of mothers are also influenced by their peers and whatever parenting 
techniques are popular in their day, and some of those modern methods can 
make older mothers “want to scream” (I’m quoting) such as the now 
popular trend of swaddling. What young mothers view as giving 
their infants a secure feeling by wrapping them tightly in blankets 
to prevent movement, some grandmothers think of as 
near abuse describing a grandchild “wrapped so 
tight he can’t even move his little arms …  
no freedom whatsoever! His little muscles are 
going to atrophy!” 

And “the beat goes on,” as Sonny and Cher sang. 
Not every mother is the stuff of early sitcoms (June Clever, 
etc), sweet and inspirational, but nearly everybody should find 
something about their mothers that they can appreciate and 
celebrate on Mother’s Day!  Most moms do the best they can. 
Hopefully a spirit of love will permeate her day so that both the 
child and the mother have treasured memories of coming together  
in love, joy and peace on May 12.

“Expressed affection is the best of all methods to use when you want to light a glow in 
someone’s heart and to feel it in your own.” Ruth Peale

Blake and Ric spoke to business students at 
Remington College about investing. Their 
instructor, Cindy Robertson, wanted them to  
have some understanding so they will feel more 
comfortable investing early in their 401k plans 
when they graduate. Young people who begin 
early and stay disciplined can realistically expect 

to create wealth for their retirements. Beginning early can have a huge impact! Contact 
us if YOUR group, organization or business would like us to come hold a workshop.

I signed up for an exercise class 
and was told to wear loose-fitting 

clothing. If I HAD loose-fitting 
clothing, I wouldn’t have  

signed up in the first place.



920 Pierremont Rd.
Suite 105

Shreveport, LA 71106

PRSRT STD
US POSTAGE

PAID
SHREVEPORT, LA

PERMIT # 1079

RAM Workshops

Blake & Ric conduct free RAM workshops regularly so call our office to find out the latest venue. These photos were taken at the Robinson 
Film Center and Southern Trace Country Club.

Remember Memorial Day! 
May 27, 2013


